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Hello,

Below is a memo that got sent out about the changes to the financial means test. You can find a printable
version here: https://cdn.learnmoreindiana.org/wp-content/uploads/2019/09/2019-2020-FMT-One-Pager-8-
9-19.pdf.

In 2011, Indiana law started requiring newly-enrolled students in the 21st Century Scholars program to
undergo a Financial Means Test each year of college to determine if they still demonstrate financial need.
Students who exceed the threshold are no longer eligible to receive the 21st Century Scholarship, but may
receive a one-time award of up to $2,500.

This policy first impacted 21st Century Scholars who graduated from high school in 2016. The Financial
Means Test used Scholars’ Expected Family Contribution (EFC) from the FAFSA to determine financial
need, while the threshold was set at the maximum annual cost of attendance at Indiana's public
institutions.

Due to the complexity of the EFC calculation, the Commission, our partner institutions and school
counselors have had difficulty explaining the Financial Means Test. Additionally, Scholars have had to wait
until after they file the FAFSA to see if they still demonstrate financial need. Therefore, starting with the
2020 Cohort, the Commission will no longer use the EFC for the Financial Means Test.

Instead, 21st Century Scholars must be a member of a household with an annual income equal to
or below 370% of the Federal Poverty Level (FPL). This is equal to double the amount to qualify for
the Federal Reduced Lunch Program and initially enroll in the 21st Century Scholars program. This
change will allow Scholar families to know well in advance whether their income will exceed the threshold.

Further, any student with a household income in excess of 370% of the Federal Poverty Level will still
qualify if the student meets one of the following criteria:

The student qualifies for the federal Pell Grant;
The student enrolled in the 21st Century Scholars program in the seventh or eighth grade as a result
of the student being placed in a legal guardianship;
The student enrolled in the 21st Century Scholars program as a result of the student being placed in
foster care.

To set the threshold for the Financial Means Test, the Commission will use the FPL guidelines of the tax
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year required to be reported on the FAFSA. The 2020-2021 FAFSA that will be available October 1 will use
2018 income information. Therefore, 2020 graduates will use their 2018 income to determine if they
exceed the threshold. Scholars will not need to submit additional income information. The
Commission will use the income reported on their FAFSA.

The family size reported on the FAFSA will be used to determine which FPL bracket applies to the Scholar.
Below outlines the threshold by family size for 2020 graduates:

Family Size370% of the 2018 Federal Poverty Level

1 $44,918

2 $60,902

3 $76,886

4 $92,870

Add $15,984 for each additional family member

All Scholars graduating high school prior to 2020 will be subject to the EFC threshold of $24,570 until the
2023-2024 academic year. At that time, all Scholars will be subject to the FPL thresholds.

Best wishes,

Shannon Elward

Director of Learn More Indiana

Indiana Commission for Higher Education  

101 West Ohio Street, Suite 300

Indianapolis, IN 46204

www.che.IN.gov
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From: Suahil Housholder <suahil.housholder@libertyonline.org>
Reply-To: Suahil Housholder <suahil.housholder@libertyonline.org>
Date: Thursday, October 3, 2019 at 8:50 AM
To: counselortalk <counselortalk@list.indiana.edu>
Subject: [Counselortalk] 21st Century - change in financial means test?

**** This is an EXTERNAL email. Exercise caution. DO NOT open attachments or click
links from unknown senders or unexpected email. ****

Friends,

Can you confirm that the 21st Century Scholars program has changed the financial means test requirements?
And that students who exceed the maximum income amount are no longer eligible to receive the full
scholarship, which may result in students receiving a one-time award of up to $2,500?

I just checked the 21st Century website and can't find this information, so I'm checking to see if you've
received any information.

Thanks,

Suahil

Suahil Housholder, MBA, CPA (Inactive)

Academic Advisor

Image removed by sender.

Liberty Christian School
2323 Columbus Ave.
Anderson, IN  46016
Phone: 765-644-7774, ext. 612
FAX:  765-644-7778
www.libertyonline.org

Liberty Christian School is a Christ-centered community where students receive an excellent
education based on biblical truth.
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